Is it Better to Buy or Rent?

   The adage of finding and owning the “American Dream” may be a mismatch for today’s market and evolving financial philosophies. 
· Does an empty nest couple need 2800 or more square feet common to homes in this area?  
· Do they need to do all the maintenance and snow removal? 
· Do they need to pay property taxes?  


   These questions and more are solved with a rental relationship with your home…no maintenance, no taxes, no repairs and a home “right-sized” for your lifestyle.  

    Beyond the match to your needs, renting makes financial sense as well.  A rule of thumb balancing rent to purchase on a monthly basis is that ownership will cost you 1% of the purchase plus improvement costs every month.  An average resale last year in the Chester area was $602,000.  The ratio of costs would then be about $6,000 a month for ownership once you add the taxes, return on your equity, maintenance, capital reserve for major repairs and the like.   

    Look at the Rent vs. Buy web-based calculator highlighted in this NY Times article and see for yourself what the savings might be.
http://www.nytimes.com/2007/04/10/business/2007_BUYRENT_GRAPHIC.html?_r=1#
     By adding financial analysis to the benefits of shedding costs and maintenance responsibility, making the move to Black River Commons is a compelling decision. 

